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Worth $2.00 A Year? 


Foreword—This unusual subscription offer will 


























be withdrawn November roth, and will not be repeated 
this year. Take advantage of it now. 
Proof Eleven—The Allis Chalmers bonds are 











now 78%. We began calling attention to them when 
they were around 60. 

Proof Twelve—Those who lost their money in 
Colonel Greene’s mining stocks could have avoided 
their disastrous experience had they read this paper. 























3 YEARS FOR $5 


One Wisconsin man writes, ““ Your warning about 
Greene Gold Silver saved me $2,000.’’ Another 
Minnesota man writes, ““ Your counsel is so sound I 
no longer invest without first procuring your opinion.”’ 
We receive such letters every 
$2 A YEAR | week. It is gratifying, for it 
proves that a paper like the 
FINANCIAL WORLD, which sincerely strives to 
act as a conservative and unbiased adviser for in- 
vestors, is appreciated. 

We have already published twelve proofs of the 
valuable service the FINANCIAL WORLD gives its 
subscribers. There are 
hundreds more. This is | $5 FOR 3 YEARS 
thebest evidence. Deeds, 
not words, are a true index. 

The FINANCIAL WORLD is not interested in 
anything but the success of its readers, and it con- 
sistently aims to tell them the truth. 

Such a policy cannot be measured in dollars and 
cents, and yet it is at your command for only $2 a year. 

After November roth, our subscription price will 
again be restored to $4 a year. It nowcosts only $2, 
including the privilege of our advice service described 
on page 8. 

Or, you can get the FINANCIAL WORLD and 
Moody’s Magazine for only $4 a year. 

Only a few weeks remain for our subscribers to 
tell their friends about our unusual offer. 
































THE TAFT PROSPECTS. 

It is natural that the financial community favors the 
election of Judge Taft. Although Mr. Taft has pro- 
claimed himself heir of the Roosevelt policies, under 
which Wall Street has suffered terribly, yet it con- 
siders Taft safer than Bryan. It believes that Taft 
will turn out a less disturbing factor. 

Yet, at present, Taft’s prospects are not by any 
means as good as Wall Street would like to see them. 
What Taft has to overcome is the great opposition of 
the laboring masses, an overwhelming majority of 
whom is for Bryan. He is confronted with serious 
dissensions in his own party in New York, Ohio and 
Illinois—three of the most important States. He 
cannot depend on the solid vote of the colored ele- 
ment in Ohio, Indiana and Illinois, where the popula- 
tion is very large and where agitation against him op 
account of the Brownsville affair is the strongé€st. 
Then there is an unmistakable apathy among-the Re- 
publicans who once were earnest workers for the suc- 
cess of their ticket. So far they have not yet been 
awakened from their lethargy. The management of 
the Taft campaign has so far failed to make itself felt, 
as far as arousing enthusiasm is concerned. There are 
also too many Republicans with whom the feeling that 
Taft means Roosevelt, and the manner of his nomina- 
tion, act as a damper on their enthusiasm. Mr. Taft’s 
own personality, when the cainpaign began to wax 
warm, has been pushed too much in the background 
by the part which Mr. Roosevelt has taken in his on- 
slaught on a few Bryanites, who actually cut a sub- 
ordinate figure in the campaign. The growth of the 
Prohibition element is also a danger. 

On the other hand, Bryan is, for the first time 
since he began running for the Presidency, supported 
by a united party. It is not thought that the opposi- 
tion organized by William R. Hearst will hit him 
hard. Mr. Bryan has dropped a great deal of his 
radicalism, and this has rallied around him many who 
used to consider him a mixture of a Populist and 
Socialist. 

It would be regrettable if a man of the fine attain- 
ments of Judge Taft should meet with defeat. It 
would be better for the return of prosperity if he 
should succeed. But his success can only be achieved 
by the hardest work in the weeks that separate us 
from the final decision. Can the Republican managers 
do such work? 
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Wall Street has of late repeatedly acted as if it 
considered Taft’s election a certainty and began to 
discount this eventuality. But Wall Street, notwith- 
standing its instinct to forecast events, has repeatedly 
misjudged the political outlook. It has discounted the 
elections of Blaine in 1904 and Benjamin Harrison 
in 1892, and each time it has erred. Wall Street has 
always been more correct in discounting economical 
events than political prospects. 





ENTERS—E. H. HARRIMAN. 

When Kuhn, Loeb & Co., in announcing that they 
will take care of the $7,125,000 notes of the Frisco 
lines, maturing December 1, added that the matter 
was nothing else but a banking transaction, there 
was no reason to doubt this sarcastic truth. It was 
certainly neither a musical nor gymnastic proceeding. 
It was, however, a banking transaction that reminds 
one of the executioner’s definition that hanging was 
only a surgical operation. 

That the Harriman-Standard Oil bankers jumped 
in where other “angels” feared to tread, and did it to 
rescue a railroad for whose rulers Mr. E. H. Harri- 
man has certainly no love, and for which he has good 
reason, if not for hatred, yet for contempt, was cer- 
tainly not for the sake of the profit that is in a regular 
banking transaction. If it was to mean a plain, every- 
day banking transaction, Harriman’s bankers would, 
so it is thought, have preferred to let the Frisco-Rock 
Island crowd go to the regions famous for heat and 
lack of ventilation. 

Weeks ago it was remarked in these columns that 
we would not be surprised to see Standard Oil turn 
up in control of the Rock Island-Frisco system. The 
recent banking transaction is the first confession that 
this has come to pass. That Mr. Harriman has not 
saved the Rock Island for the Moore-Reid crowd, 
which is generally charged with having furnished 
Roosevelt with the story of the famous Chicago & 
Alton reorganization, a blind man must see. If Mr. 
Harriman has made his peace with the Moore- 
Reid crowd, it will turn out a peace that was 
established between the wolf and the lamb, when the 
wolf had the lamb inside. By this remark, we, how- 
ever, do not wish it to be understood that Harriman 
was the wolf, for the security holders of the Rock 
Island-Frisco system will be better off under his con- 
trol; nor that the Moore-Reids were lambs, for they 
have never been anything of the sort. On the con- 
trary, they have proven themselves voracious wolves 
in all financial transactions which related to their se- 
curity holders. 





RAILROAD RECONSTRUCTION. 

Railroad financiers are just now giving the prob- 
lem of the reconstruction of the railroad companies 
that have been wrecked by the panic, a great deal of 
deep thought. 

The railroads that are to be reconstructed by Amer- 
ican railroad financiers are the Erie, the Wabash 
Pittsburg Terminal, the Wheeling & Lake Erie, the 
Southern Railway, the Western Maryland, the Rock 
Island and the St. Louis and San Francisco Railroad. 
They have all, with the exception of the Southern 
Railway, come under the sphere of influence of the 
Harriman-Standard-Oil-Kuhn-Loeb & Co. combina- 


tion—the most powerful of any financial coalition 
that has ever existed. They have the means and the 
methods. They command confidence in their ability 
to do the right kind of reconstructive work. 

The Southern Railway is too intimately connected 
with the J. P. Morgan & Co. interests not to be re- 
constructed on a lasting foundation. To all this may 
be due the recent extensive purchases of the stocks of 
all these poverty-ridden railroads. 

No matter how the election goes, these railroad 
financiers seem to intend to proceed with their plans 
of reconstruction soon after the uncertainties of the 
political situation are out of the way. 





WHAT IS THERE BACK OF THE ERIE BOOM? 

The prices of the different Erie stock issues are at 
this writing as follows: Erie common, 30%, Erie first 
preferred 44%, Erie second preferred 37. As will be no- 
ticed by this, the difference in the prices of Erie common, 
of which $120,000,000 is outstanding, and Erie second 
preferred, of which $16,000,000 is outstanding, is very 
small—only 6 points. In the boom days of 1905 Erie 
common sold at 50, Erie first sold at 85 and Erie 
second at 78. Whatever the future may have in store 
for the Erie, if there is anything in it for its security 
holders, Erie second will get its share long before there 
can be anything expected for the common stock. Why, 
therefore, the high price for Erie common as compared 
with that of Erie second? 

There is a belief that a plan is being worked to get 
Erfe common up to 40 and over to facilitate the conver- 
sion of the Erie 4% convertible A bonds into stock, in 
order to get this debt, which involves an annual fixed 
charge of $400,v00 out of the way. It will be easier to 
reorganize the Erie if the funded indebtedness is reduced. 
The 4 per cent. convertible A bonds, of which $10,000,- 
000 is outstanding, is tie only bond issue which can be 
wiped out if Erie common is put up to over 40. 

This plan is set forth by those who see back of the 
Erie boom a scheme to wipe out the convertible bond 
issues, as follows: 

An investor who buys $10,000 of Erie convertible A’s 
at 73 would be entitled to receive 200 shares of Erie 
common at 50, the bonds being taken at par; but as the 
bonds have been bought at 73, the cost of the 200 shares 
of Erie common would be only $7,300, or at the rate of 
36% for the stock. With Erie common quoted at 40 
or better, therefore, a handsome profit could be realized 
from such a transaction. 





THE DEPLETING SURPLUS A GOOD SIGN. 

Within the last fifteen weeks, the surplus in the New 
York banks has decreased by $36,656,000, and this has 
occasioned some concern that it might tend toward a 
sudden stiffening in money rates. That interest on call 
and time loans might increase somewhat, is a reason- 
able expectation. It would not be unprecedented during 
the last quarter of the year, when the strain on money 
due to the combination of circumstances, crop moving 
and business expansion, is the heaviest. 

If the New York banks had retained the abnormal sur- 
plus which they piled up last summer on account of the 
business depression, it would indicate that very little 
recovery in business was taking place. Therefore, the 
decrease in the surplus is really a good sign of reviving 
trade. However, there is very little danger that a 
squeeze in money is possible this year. This assump- 
tion is further supported by the fact that in New York 
there is plenty of money for time loans to be had around 
3% per cent. 





—Taft says he will, if elected, secure prosperity. So 
says Bryan. Therefore, if prosperity depends entirely 
on a President, we will have it surely during the next 
four years, unless the candidate of the Prohibitionists or 
Socialists is elected. 
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CHICAGO GREAT WESTERN AND CANADIAN 
PACIFIC. 

The Canadian Pacific at its recent stockholders’ meet- 
ing was authorized to issue $50,000,000 new stock. 

For what purpose? The impression prevails that a 
good part of it will be used to acquire the Chicago Great 
Western, on which the Canadian Pacific holds an option. 

The Canadian Pacific can make fine use of the Chicago 
Great Western, as with it the road can tap the most 
important cities of the West and secure enormous busi- 
ness. It could divert western freight for Europe to its 
Montreal steamers and European freight from Montreal 
to the West could go over its allied lines. In its freight 
policy the Canadian Pacific could move more freely. 
While allowing the Great Western to maintain regular 
rates, good concessions could be made to American ship- 
pers on the Canadian rates. 

The present rulers of the Great Western have prob- 
ably not sought the Canadian Pacific until they became 
convinced that they could not raise the means for recon- 
structing their railroad either by a mortgage bond issue 
or by an assessment of the stockholders. They have 
found that in the home money markets they were unable 
to secure that confidence that would enable them to 
raise what money was needed, and that abroad, where 
they have worked the market for years, they were played 
out. So nothing remained for them but to seek the help 
of the Canadian Pacific, which at once saw the bargain 
and grasped at it. 

The railroad and money kings of Wall Street are fully 
aware of the value of the Stickney property, but have 
no confidence in the Stickneys. Otherwise they would 
have come to their assistance, as the Chicago Great 
Western is by many authorities considered a much more 
valuable property than the Frisco lines, which had no 
difficulty in finding an ‘‘angel’’ the other day. 

The Canadian Pacific must show its hand soon—prob- 
ably after the Presidential election and the passing of 
the war cloud in Europe. In the meantime interests 
near the Canadian Pacific are quietly picking up the 
Chicago Great Western securities. They don’t make 
offers for them, but take them when offered. Our opin- 
ion is that it would not be wise for the shareholders to 
part with their holdings at present prices. It is best to 
await further developments, for if no unexpected hitch 
occurs in the negotiations with the Canadian Pacific, the 
common and preferred B stocks are in a strategical posi- 
tion where they could advance materially. 





THE HAWLEY STOCKS. 

The so-called Hawley stocks, that is, the stocks of the 
railroads dominated by Mr. Edwin Hawley, have this 
week been the subject of manipulation. As they have 
never been widely distributed among the public, but are 
closely held, it was easy work to mark them up. The in- 
vesting public has never shown any appetite for these 
stocks, as it has repeatedly lost money on them. These 
Hawley stocks are the Colorado & Southern, the Iowa 
Central, the Minneapolis & St. Louis and the Toledo, St. 
Louis & Western. 

Of these stocks those of the Colorado & Southern have 
the greatest merits. The two preferred issues are sell- 
ing rather too low. They deserve better prices and 
should reach them in due time. The common stock, which 
has been pushed up to 43, seems rather high, as the best 
that can be expected of it in the near future is a 2 per 
cent. dividend. 

Iowa Central common, which has sold at 9% in the 
panic days, has been boomed up to 25%, and the pre- 
ferred, which sold as low as 27%, to 45%. The im- 
provement in the business of this railroad can hardly 
justify this great advance. The preferred stock is en- 


titled to a 5 per cent. dividend, if earned, but it has 
never been paid, for only once in the history of the rail- 
road has that dividend been earned, in 1907. In the year 
1906 only 4.18 per cent. was earned and for the two pre- 
ceding years the railroad showed a deficit. The last fiscal 
year closed with 3.84 per cent. on the preferred stock. 


The Minneapolis & St. Louis is a more promising 


property. It pays 5 per cent. on its preferred stock, al- 
though the full amount has not been earned in the last 
fiscal year. It requires $200,000 to pay this 5 per cent. 
dividend, but $86,814 had to be taken from the surplus 
to pay it~This explains why this preferred stock is sell- 
ing only around 71. In the panic the common stock 
now marked up to about 38, sold as low as 20 and the 
preferred stock as low as 49. 

Of the stocks of the Toledo, St. Louis and Western 
the common stock has in the panic sold down to 12, now 
31, and the preferred stock to 29%, now 59%. The mar- 
gin of safety for the preferred stock is small. In explana- 
tion of the rise the rumor hr; been circulated that the 
company will take over the Rock Island, just as it has 
once taken over the management of the Chicago & Alton. 
As the main reason for the latter transaction the illegal- 
ity of the management of the Alton by the Rock Island 
was given. The same reason would militate against the 
management of the Rock Island by the Toledo. The best 
explanation of the great activity in these Hawley stocks 
is pool manipulation for the purpose of distributing the 
stocks among people who usually get nervous when they 
notice a stock going up, and are seized by fear that they 
may lose a chance of making a little money. Usually 
they regret their nervous haste later on. 





WHAT THE GUGGENHEIMS HAVE LOST. 
A Lesson for Investors in Mining Stocks. 

According to a Boston paper, the Guggenheims, who 
are considered the most successful mining operators, 
have lost enormous sums in mining ventures and this on 
properties bought upon the recommendation of the high- 
est paid mining engineering talent in the country. 

They acquired the extensive silver-lead mines at Val- 
erdena, Mexico, which had a record of having produced 
$10,000,000. The Guggenheims bought this property 
for $6,000,000, and spent on it an additional $1,400,000. 
It soon turned out a disappointment and could not be 
sold now at one-tenth of the original purchase price. 

They bought a silver-lead property near Silverton, 
Colo., for $2,500,000 and expended on it $750,000 more 
only to discover that they were badly taken in, for when 
they were ready to operate it they found that the mine 
was practically out of ore. 

In the Yukon mine, whose stock the notorious Lawson 
tried to unload on the public, the Guggenheims are said 
to have lost so far between $5,000,000 and $7,000,000. 

Another chapter could be written of the Guggenheim 
investment for the American Smelting Securities Co. of 
between $8,000,000 and $10,000,000 in the three smelt- 
ing plants on the Pacific coast. These included the Ta- 
coma plant, for which $4,000,000 was paid, or many 
times the price at which the same plant had been offered 
to other interests six months previous to the time the 
Guggenheims purchased it. 

The Selby plant on San Francisco Bay cost almost as 
much as the Tacoma plant. It is not now productive of 
earnings, because it is shut down tight, the agricultural 
interests having secured a permanent injunction against 
its operations because of the smelter fumes. 

A third was the San Bruno plant, which was to have 
been built on San Francisco Bay at a cost of $7,000,000, 
but was abandoned after an expenditure of $1,500,000 
because of court injunctions from the agricultural in- 
terests. 

Another heavy loss was experienced by the Guggen- 
heims on their option on the Nipissing, which option 
they dropped. 

According to all that is known they seem to have sunk 
over $20,000,000 in mining ventures. They would prob- 
ably have been badly crippled today but for their suc- 
cessful operations in the stock market. 

All this shows how dangerous mining schemes are and 
conveys to small investors, who are easily fascinated by 
glowing reports on mines made by unreliable experts, the 
lesson to let such investments alone, if they don’t want 
to take precarious risks. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Oct. 16, the 
time of going to press. 


AFTER THE PASSING OF THE WAR CLOUDS. 

The war clouds which scared Europe have caused the 
sales of fairly large blocks of American securities in the 
New York market, not for the reason that the Balkan 
troubles affected this country, but because on such occa- 
sions European holders prefer to get out of outlandish 
securities in order to be able to support the home market. 
All that came on the New York market was quickly ab- 
sorbed at good concessions in prices, and this is consid- 
ered by some as evidence of the great strength of our 
market. This absorption may also have been an act of 
desperation, as the big interests which are loaded up 
with stocks could not at a time when they contemplate 
creating a profitable market for them, permit a serious 
slump. They probably had to save the market in order 
to protect their interest. During the European trouble 
a good-sized short interest was also created, and the 
driving in of it after the passing of the war clouds has 
led to an immediate recovery of all prices. This enabled 
the big interests to get rid of a good part of what addi- 
tional stocks they had to take up in order to protect their 
position. But they are still uncomfortably full of stocks, 
depending on the election of Taft to get out. 


DISCOUNTING THE ELECTION. 

Maybe Wall Street will soon discern infallible signs 
of a forthcoming victory of Taft. In that case the big 
interests will be able to create a new bull movement and 
sell to the public, for they believe that the public will 
hasten to buy stocks as soon as it begins to feel that 
Taft will be the winner. Should, however, another Bryan 
scare turn up, then some of the pools that carry reams 
of stocks will be frightened, and another demoralization 
will set in. The last few days of October are therefore 
liable to see quite excited markets. So far, after the 
bears have again been clipped, prices refrained from 
going much higher. 

BUSINESS CONDITIONS 

are continuously improving under the influence of the 
crops and cheap money. Railroad earnings are getting 
better on account of the movement of grain and fall and 
winter merchandise. With the constantly increasing 
movement in grain and merchandise, a better demand for 
money has also come, and this may have a restraining in- 
fluence on stock speculation. 


ANNUAL REPORTS. 

One annual report after the other of railroad and in- 
dustrial companies comes out telling the story of the 
great devastation caused by the panic, and the subse- 
quent business depression; but the contents of these re- 
ports are ignored. Wall Street at present does not wish 
to occupy itself any longer with the past. It looks to 
the future. 


BULLING LOW-PRICED STOCKS. 

In the last few days, pools have taken the low-priced 
stocks, especially the Gould stocks and the Hawley 
stocks, in hand. This has been done in order to fas- 
cinate the public, which, however, has shown little in- 
clination to bite. It evidently prefers to await the out- 
come of the election before going into the market and 
picking up all the good things which, according to the in- 
spired news, are lying there loose, waiting for those who 
want to get rich in less than no time. 


THE SITUATION ON FRIDAY. 
Did you ever notice a person wandering aimlessly 
about, not knowing in what direction to go? That was 
about the condition of the stock market,—going up and 


then drifting down without any pronounced tendency 
either way. The bears are afraid to sell, as their fingers 
of late have too often been burned; the bulls, on the 
other hand, are not inclined to add additional weight to 
their already heavy burden. All waits on the election’s 
outcome, and in the meantime the market will most like- 
ly drift about like a sail boat, with no wind to fill out its 
sheets. 





THE RAILROADS 


ATCHISON. 
has become again more active. It seems that 90 is the 
lowest to which the stock can go, as around that price 
all that has come on the market has been quickly ab- 
sorbed. The Southwest and the Pacific Coast situations 
are constantly improving, and this justifies the expecta- 
tion of better earnings statements from now on. 


BALTIMORE & OHIO. 

The fact is brought out in the annual report of the 
Baltimore & Ohio Railroad that after paying 4 per cent. 
on the preferred and one semi-annual dividend of 3 per 
cent. on the common stock out of the net earnings, there 
was only $322,567.02 surplus left to apply to the second 
semi-annual dividend of 3 per cent. paid during the year. 
To pay that dividend it was necessary to withdraw over 
$4,200,000 from the surplus account. 

In face of this discouraging showing, it is difficult for 
the stock to advance. Moreover, it emphasizes the just 
position of the road’s critics when they maintained that 
the directors would have shown more conservatism at 
their last meeting had they reduced the dividends. 


GREAT NORTHERN. 

Of all 7 per cent. dividend paying railroads Great 
Northern preferred is selling the lowest. The main 
reason of this is undoubtedly the poor earnings state- 
ment for the first two months of the present fiscal year, 
which shows a decrease of $1,759,543 in net earnings as 
compared with the same period of 1907. However, the 
railroad ought to make this loss up soon as the great 
grain and merchandise traffic on it begins in Septem- 
ber. One is therefore justified in expecting that the Sep- 
tember statement will make a better showing, and that 
from now on the net earnings will increase. This pros- 
pect ought to lead to better prices for the stock. 


LOUISVILLE & NASHVILLE. 

The earnings begin to show decided improvement and 
the stock appears as a promising purchase, barring the 
effects of political events. In the recent slump caused 
by the European war scare this stock has shown greater 
strength than any other high-grade railroad stock. 


NORTHERN PACIFIC. 

A study of the last annual report reveals the fact that 
the earnings on the entire capitalization, the old one 
and the new one of $93,000,000, on which, however, no 
dividends have to be paid for five months to come, 
amounted to over 8 per cent. If this result was possible 
in the year of the greatest depression in the railroad 
business, it stands to reason that the 7 per cent. divi- 
dend on Northern Pacific is safe, unless the current fiscal 
year should bring worse conditions than the one re- 
cently passed. This is not probable, for the crops in the 
Northern Pacific’s territory have been good and business 
is constantly improving. The improvements to which the 
receipts from the new stock issue have been applied, 
ought to become productive in the current fiscal year. 


PENNSYLVANIA. 
A great deal of absorption is going on in this stock 
just now. The price is low and the expectation of an 
early turn for the better in the earnings, justified. 


UNION PACIFIC. 

The impression prevails that the election of Taft and 
the reorganization of the different railroad properties 
in which Mr. Harriman has secured an interest during 
the panic, will bring for Union Pacific the long coveted 
price of $200—a price to which it is entitled as a 10 
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per cent. dividend payer, with no fear that the dividend 
will be reduced. The future of the Union Pacific in good 
times can best be judged by the turn in its earnings since 
the beginning of its new fiscal year. In August the 
Union Pacific’s business was almost as good as in the 
same month of 1907—which foretells a decided growth 
in the present year. The interests connected with the 
railroad have for months been the best buyers of the 
stock and they have certainly not done it for fun. 


WABASH-PITTSBURG TERMINAL. 

While the temporary action of the first and second 
mortgage bonds of the Wabash-Pittsburg Terminal may 
be disheartening to their holders, they ought not to feel 
discouraged or throw their holdings away at their pres- 
ent bottom prices. They will see better days. Accord- 
ing to reports, Mr. E. H. Harriman will finally turn up 
in control of the property, which fact, in view of the 
ability of Mr. Harriman to reconstruct wrecked railroads, 
ought to fill the bondholders with new hopes of recover- 
ing most if not all of their losses. It is said that Mr. Har- 
riman at present has experts studying the possibilities 
and necessities of the property with a view of making it, 
as well as the Wheeling & Lake Erie Railroad, parts of a 
reconstructed Erie. It is even claimed that the Wabash- 
Pittsburg Terminal will be out of receivers’ hands be- 
fore the end of this year. If the Erie should be recon- 
structed by Mr. E. H. Harriman, then the Wabash-Pitts- 
burg Terminal will become a part of the Erie system and 
receive a good share of the enormous tonnage of the 
Steel Trust, which is liable to make out of the terminal 
proposition a very profitable property. 





THE INDUSTRIALS 


ALLIS-CHALMERS. 

The people who have started the talk that the com- 
pany will be able to start dividends on its preferred stock 
within a year are doing it either for the purpose of un- 
loading the stock bought by them at very low prices— 
between 15 and 20—or are suffering from brainstorms. 
The past record of the company does not justify dividend 
expectations for some time to come. 





AMERICAN COTTON OIL. 

Action on the dividend of the common stock will take 
place in the early part of 1909. It is thought by many 
that less than 4 per cent., the dividend paid last year, 
will be distributed this year. This may explain the diffi- 
culty the pool in this stock experiences in putting it up, 
while some directors are believed to be quietly selling. 


AMERICAN LOCOMOTIVE. 

Although it is not believed that this company will be 
able to take up dividends before two years, yet the stock 
meets with good demand from investors well posted on 
the possibilities of the equipment industry. They are 
convinced that the stock will finally again go on a 5 per 
cent. dividend basis and that this dividend will, as soon 
as the present notes are paid off, become more perma- 
nent. If Brooklyn Rapid Transit, which in the best case 
would not pay more than 4 per cent., sells around 48. 
American Locomotive, which is sure to pay 5 per cent. 
before Brooklyn Rapid Transit can pay 4 per cent., is 
considered worth much more. A loss of 10 per cent. 
dividends for two years, so it is calculated, would 
mean a loss of ten dollars only, while a return to the 
5 per cent. dividend in two years would put the stock up 
to 70 at least. It is this consideration that seems to be 
at the bottom of the purchases of the stock by people 
who are accustomed to invest for the long pull. 


AMERICAN STEEL FOUNDRIES. 

This company’s business is too poor and its manage- 
ment too selfish to warrant very sanguine expectations 
that investors in this stock will fare any better than 
their predecessors. 


BETHLEHEM STEEL. 

Those who are willing to take long chances and to 
wait a few years, may find the preferred stock of the 
Bethlehem Steel Co. attractive and profitable. Present 
earnings don’t warrant the payment of a dividend on 
the preferred stock, but the changes in the steel industry 
are so quick and so substantial as to justify the sanguine 
hopes regarding the future of this property, which is 
dominated by Mr. Charles M. Schwab. 


COLORADO FUEL & IRON. 

The official report for the fiscal year ended June 30, 
1908, shows a total net profit of $294,000 applicable to 
the preferred stock of $2,000,000, and the common stock 
of $34,235,000. As the 8 per cent. preferred dividend, 
which is, however, not paid, requires $160,000, there 
remains for the common stock $134,000, or a little over 
one-third of one per cent. There is no other industrial 
company outside of the American Hide & Leather Com- 
pany that makes such a poor showing, and almost the 
same ‘showing was made for the preceding fiscal year, 
which was the best year in the history of the American 
iron and steel industry. Yet, the common stock has been 
marked up to 36. It is supposed that the concern is now 
entirely under the control of Standard Oil, which owns 
almost all the bonds. The Standard Oil people will be 
the only ones able to saddle the company on the Steel 
Trust. This consideration may be the reason why the 
stock has been put up. No sane investor would consider 
it worth $10 a share. 


CORN PRODUCTS REFINING. 

As the company is borrowing money to build addi- 
tions to its plants and to make improvements, no in- 
crease in the present dividend of 4 per cent. can be ex- 
pected. For this reason the present price of the pre- 
ferred stock appears high enough. The high price of 
corn will also make an improvement in the earnings 
difficult, if not impossible. 


DISTILLERS’ SECURITIES. 

The gravest doubts overhang the future of this com- 
pany. It is an open secret that the last quarterly divi- 
dend has been paid out of the surplus and not out of 
earnings. It is mostly the growth of the prohibition 
movement that scares. If when the votes are counted it 
should turn out that the Presidential candidate of the 
Prohibition party has lost ground, it can be taken as a 
signal that the prohibition movement is beginning to 
recede, and in that case this stock may become attractive 
again. Temporarily it is heavy. 


INTERNATIONAL STEAM PUMP. 

For days tips have been given out of an impending 
sharp rise in the common stock of this company, which 
last October sold as low as 7% and has recently been 
put up to 29. At the end of the fiscal year, which closed 
March 31, 1907, the company was in good condition. 
The report for the fiscal year ended March 31, 1908, is 
not yet out. The concern is capitalized with $17,787,000 
common and $13,535,000 6 per cent. preferred stock. 
On the latter, which is selling at 82, the 6 per cent. has 
been always paid, but no dividend on the common stock 
has been disbursed since 1905. Formerly 4 per cent. 
was paid, which, however, according to the belief of 
many, was not justified. The capitalization is thought 
to be too high and the stock has always when it was 
taken in hand been widely manipulated,—to the great 
sorrow of the outsiders who have been caught by 
it. It looks as if the tips were going to be made good. 
Yet, the common stock is dangerous and attractive only 
to reckless gamblers. 


NATIONAL LEAD. 

Two reductions in the price of lead which have taken 
place in the last two weeks have affected the price of 
this stock and decreased the hope that the dividend will 
be advanced from 5 per cent. to 6 per cent. There has 
been a powerful pool in this stock for months. It has 
recently begun to lighten its burden a little. The claim 














7. wo 


= 


See 3 


SR RoE Bee 


V8 


2 aS Ao: 


ae 


1 
ye 


6 THE FINANCIAL WORLD. 





October 17, 1908. 





that the stock will cross that of American Smelting & 
Refining has not been made good, although many con- 
sider National Lead more valuable than Smelters. 


REPUBLIC IRON & STEEL. 

The resumption of the 7 per cent. preferred dividend, 
which was earned even during the time of the greatest 
depression, is not expected before a year. The company 
will then be able not only to start the dividend, but also 
to pay off the accumulated dividend within a short time. 
The prospects of getting 21 per cent. on the preferred 
stock within two years is the stimulant to a good-sized ab- 
sorption of the preferred stock whenever it drops under 
80. The strength of the preferred stock is also helping 
the common stock, upon which many small investors look 
with favor at its present low price. 


WESTERN UNION. 

The annual report for the y:ar ending June 30, 1908, 
shows a loss of $4,274,000 in gross earnings and a de- 
ficit of $43,825. This siatement has had only a slight 
effect on the price of the stock. 





BOND NOTES. 

—Allis Chalmers 5 per cent. bonds have been listed 
on the Stock Exchange. This will give them a broader 
market. They are selling now around 78. Considering 
their character as a first mortgage and the security back 
of them, the bonds are entitled to better prices. 


—The bond market has again become quite active at 
advancing prices. Mr. James Speyer, at present in Eu- 
rope, has, according to cables, made the following state- 
ment, which fully characterizes the condition of the 
bond market. ‘“‘There is a very real appetite for high- 
class American bonds here and this is not to be won- 
dered at, allowing for the plentiful supply of money and 
for the fact that bonds which now stand at a discount 
may be expected to travel to a premium before very long. 
History in all this is merely repeating itself, and invest- 
ors are recognizing an opportunity to buy cheaply.” 


—Of convertible bonds those of the Union Pacific and 
Atchison have met with the largest purchases this week. 
Considerably higher prices are predicted for them. 


—Bids are invited by the City of Paterson, N. J., for 
an issue of $200,000 worth of 4 or 4% per cent. school 
bonds. Bids will be received by the Board of Finance 
up to 4 o’clock p. m., on Thursday, October 22, 1908, 
and each bid must be accompanied by a certified check 
to the amount of 5 per cent. The bonds are in denom- 
ination of $1,000 and run for a period of twenty-five 
years, and will be paid at maturity out of the sinking 
fund provided by law for that purpose. 


—Spencer Trask & Co. and N. W. Harris & Co. have 
purchased jointly $1,000,000 Milwaukee Electric Rail- 
way & Light Company refunding 4% per cent. bonds, 
due 1931. These bonds are being issued by the com- 
pany to refund a like amount of Milwaukee City Rail- 
way 5’s, due December 1, 1908. The refunding 4% 
per cent. bonds are being offered to investors at 95 and 
interest. 


—The banking house of Isidor Newman & Son, of No. 
25 Broad Street, New York, is offering the 6 per cent. 
bonds of the Birmingham, Alabama, Railway, Light & 
Power Co. The company operates under a perpetual 
franchise in one of the greatest industrial centers in the 
South. These bonds run for a long maturity. The com- 
pany has an efficient management, and its record of large 
earnings for a long period makes the security one worth 
while for investors to look into. 


—‘‘Those Booth stocks are good enough for the New 
York Curb,” was the expression of a Chicago broker who 
advocated the dropping of the preferred and common 
stocks of the bankrupt A. Booth & Co. from the list of 
the Chicago Stock Exchange. These stocks have turned 
out an outright swindle. In Chicago they seem to have 


a correct idea of the New York curb market. 





Capital 
Requirements 


The well-informed investor never fails to place some part of his 
funds in the mortgage bonds of established and well-managed corpora- 
tions operating in conservative communities and yielding approximately 


3% 


We shall be glad to send you a copy of our Bond Circular No. 471 


Spencer Trask & Co. 


Investment Bankers 
New York 








William and Pine Streets, 
Members New York Stock Exchange 
AN INVESTMENT 6° 
SECURITY YIELDING O 
We offer for Short Term Investment a first lien 
5 year Guaranteed Gold Note of one of the best con- 
structed railroads in the country, at a price to yield 


better than 6 per cent. on the investment. 
We recommend the purchase of these notes as a 
well secured investment likely to enhance in value. 








WRITE for Special Circular on the above 


Alfred Mestre & Co. 


BANKERS 
52 BROADWAY NEW YORK 











J. K. Rice, Jr. Irving M. Day Raymond J. Chatry 


James K. Rice, Jr., & Co. 


33 Wall Street, New York 
Phones, 7460-7461-7462 HANOVER 
INVESTMENT SECURITIES 


Bank and Trust Co. Stocks, Bonds, Guaranteed Stocks, and all Inactive 
and Unlisted Securities dealt in 





SOME BONDS ARE EXEMPT FROM TAXATION. 
WHY NOT EXCHANGE A PORTION OF YOUR 
HOLDINGS FOR BONDS WHICH ARE 


TAX EXEMPT 


YOUR INCOME CAN BE INCREASED AND YOUR TAXES 
REDUCED. WE FURNISH PLAN OF EXCHANGE, IN- 
FORMATION AND PRICES, WITHOUT COST OR 
OBLIGATION OF ANY KIND. 


J. H. FERTIG 


20 BROAD STREET, NEW YORK 








WALTER LYON J. THEUS MUNDS 
WM. BOULDIN, Jr., Special 


OUR WEEKLY STOCK 


AND 


COTTON LETTERS 


MAILED ON REQUEST 


VEIT, LYON & CO. 


N. Y. Stock Exchan 
Members { Y. Cotton Exchange 


115 BROADWAY, NEW YORK 


J. NELSON VEIT 


























October 17, 1908. 


THE FINANCIAL WORLD. 





BONDS, NOTES AND MORTGAGES 


A FEW OF THE REMAINING BOND BARGAINS. 

There are still some of the active listed bonds and 
short-term notes that are selling around a basis nearer 
five per cent. than four per cent., and some of them close 
to six per cent. Although, of course, the majority of them 
cannot be classed exactly among the gilt-edged invest- 
ments, conditions have so far changed as to warrant the 
conviction that there really is no danger to the investors 
of any defaulting in their interest. Therefore, these bonds 
are in a position where they will not only net an attrac- 
tive income, but are in line for an advance in price with 
the first resumption of activity in the bond market. 

Among these bonds are the Chicago & Alton 3%’s 
and the 3’s. The first mentioned is an excellent invest- 
ment, bringing close to 5 per cent. Wisconsin Central 
5’s around 84 is another good investment. Other bonds 
are, the Rock Island Refunding 4’s and Southern Rail- 
way 5’s, the latter around its present price, bring approxi- 
mately 4.85 per cent. 

Among the short term notes are the Tidewater notes 
on a basis of 6 per cent., the St. Louis & San Francisco 
notes, now that definite assurances are made that the 
road’s financing will be taken care of by strong banking 
houses, and the Westinghouse Collateral 6’s. Among 
the convertible bonds, there may be mentioned the con- 
vertible bonds of the American Telegraph & Telephone, 
Union Pacific, Atchison and Norfolk & Western. Of 
course, these bonds are attractive because they are con- 
vertible into the stock. In the past such bonds have 
brought attractive profits to investors. 








MUCH BRIGHTER FOR WESTING- 
HOUSE. 

Now that the banks which are creditors of the West- 
inghouse Electric & Manufacturing Company have shown 
their intention to accept convertible bonds and stocks in 
lieu of their claims, the prospects are almost certain 
that the company will be taken out of the hands of the 
receivers. What stock the shareholders do not take of 
the $6,000,000 they were supposed to subscribe for, will 
no doubt be assumed by a syndicate formed for that pur- 
pose. It hardly seems likely, with success almost assured 
for the Readjustment Committee’s plan, that it will be al- 
lowed to collapse for the want of about a million and a 
half dollars from the stockholders, many of whom are 
not financially able to assist the company. 

The stock advanced quite rapidly to 82% on the an- 
nouncement that the plan was almost certain of success. 
The prediction is now made that it will be swung quickly 
to par. But that is discounting things with the speed 
of a Whitehead torpedo. A price of par, or, for that 
matter over 70 for a stock about to emerge from a re- 
ceivership with an increased capitalization on which to 
earn dividends that can hardly be expected for at least a 
year, seems rather out of proportion to stocks of solvent 
companies already paying dividends. 


THE OUTLOOK 





GRASS TWINE PAYS A DIVIDEND. 

A dividend of 2 per cent. has been declared by the 
Crex Carpet Company, which is the new name for the 
American Grass Twine Company, and is payable on the 
new stock, of which one share was given for each six 
shares of the old stock. The dividend is equivalent on 
the old stock of one-third of one per cent. Although the 
company has had a checkered career, during which a 
reckless management had to restore an unearned divi- 
dend paid to create speculation in their stock, it has 
been rehabilitated by more conservative interest, under 
whose control the company’s financial condition and 
business have steadily improved. It is now, with its re- 
duced capitalization, in an excellent position to maintain 
the dividend, at least at the present rate, and this 
should justify in time a much higher price for the 
new stock, which is now quoted at 471%4. We repeatedly 
called attention to the company’s improved financial con- 
dition in these columns. 





WE OFFER AND RECOMMEND 


Chicago & Alton Ist Lien 
3 1-2°% Bonds 


Price at market yielding about 5% 


In our judgment these bonds are an attractive 
purchase at this time 


Details on request. Also latest price list No. W-33. 


N .W. HALSEY & CO. 








BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 
Consolidation 


did for Steam Railroads what the Interurban 
Road is doing for Electric Railways 


Connecting Cities — Creating Systems 
We invite correspondence in reterence to all 


Gas, Electrie Light and 
Electric Railway Securities 
Market quotations upon request 


Toby & Lamarche 


25 Broad Street New York 











SEND FOR OUR SPECIAL LIST OF 


TAX EXEMPT 


Guaranteed Stocks and Investment Bonds 
To yield from 4 to 6% 


JOSEPH WALKER & SONS 
BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 


PUBLIC UTILITY SECURITIES 


Netting from 514 to 6%4% 
Special Circular on Request 


Eglinton, Hammond & Andrews 


STOCKS AND BONDS 
60 WALL STREET, NEW YORK 


Specialists in Gas, Electric and Unlisted Securities 


Correspondence Invited 


W HITE & CO. 
Bankers 
25 Pine St., New York 


A Guaranteed Railroad Bond 
Netting 5.45% 


As an investment which we can recommend not 
only as safe but with every prospect for an early 
enhancement in value, we offer 

First mortgage 50 year 5°¢ Gold Bonds of 

The Kanawha & West Virginia Railroad Co. 


Investors and institutions have already taken $850,000 of 
the $1,000,000 bends issued and outstanding. We now 
offer the remainder, $150,000, at 9314 and interest, at 
which price this bond nets the investor 5.450. 


Write for Special Circular 


MEGARGEL & Co. 


BANKERS 
5 Nassau Street NEW YORK 














BONDS 
INCOME YIELD FROM 


4% to 6% 


Write for October Circular 
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pe Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











WHY IS READING SO HIGH? 

For three years it has puzzled investors why Reading 
common was selling at prices entirely unjustified by pres- 
ent dividends or dividend expectations in the near future. 
Around present prices Reading nets the investor about 3 
per cent. on his money. We don’t think that any sane 
investor will care to put his money into Reading com- 
mon, for the price is too high and the income from the 
stock too low. If Union Pacific, for example, would sell 
at a price to bring an income equal to that of the Read- 
ing, it would be quoted at 350. 

What is it, therefore, that gives Reading a compara- 
tively higher price, considering income, than any other 
railroad stock, even Delaware & Lackawanna, which pays 
30 per cent? The question is answered by a financial 
writer as follows: 

“According to the income account now at hand, during 


6° Income for Fifty Y ears 


We have been in the investment business for over forty 
years, and have never sold an insecure bond. 

Backed by the experience and ability responsible for 
this record, we are offering Electric Railway and Light 


Co. bonds to Yield 69/, 


An investment in these bonds ts safeguarded by these 
essential factors : 
Perpetual Franchises. 
Operation in Large Growing Cities. 
Regular Dividends Earned and Paid on Stocks. 
Management Uniformly Successful. 
Liberal Provisions for Maintenance. 
Upon request we shall be glad to send our Circular No. 
W 746, giving a ouawnen of earnings over a period of 
years, and other evidences of the safety of these bonds. 


ISIDORE NEWMAN & SON 


25 Broad Street BANKERS New York City 
Established 1868 














WE OFFER 


$25,000 


Indianapolis & St. Louis Railroad 
First Mortgage 7% Bonds 


Issued July 1, 1869 Due July 1, 1919 
To yield 4.25% 


New York City Bonds 


To yield 3.90 to 4.05% 


George W. Young & Company, 


BANKERS i lit 
Members utua e Building 
N. Y. Stock Exchange “a 





the twelve months ended June 30 last, Reading earned 
only $444,000 less gross than in 1907, the high- 
est gross earnings ever reported. By reducing expenses 
the surplus for dividends last year was actually in- 
creased $707,000. That surplus, as reported, was equal 
to 4 per cent. on the $70,000,000 first and second pre- 
ferred stock, and 9.5 per cent. on the $70,000,000 com- 
mon. The company paid 4 per cent. on both classes of 
preferred stock and only 4 per cent. on the common, the 
same rate as was paid in each year back to 1905. 

“For years Reading has been making special deduc- 
tions from earnings for improvements before showing 
the surplus applicable to dividends. Last year, as a re- 
sult of the general reaction in trade, these deductions 
amounted to less than $1,000,000, but in 1907 the 
amount was $3,193,000 against $4,670,000 in 1906. Both 
the first and second preferred stocks are limited to 4 
per cent. These special deductions for the past three 
years therefore amount to 12% per cent. on the common 
stock or an additional 4 per cent. a year. { 

“This gives strong ground for the assertion that, un- 
der ordinary conditions, the management of the Reading 
would be warranted in increasing the dividend. But if 
the dividend were increased to 6 per cent. (which is not 
likely under existing trade conditions), the yield at this 
week’s high price would still be only a fraction over 4 
per cent. 

“Only one explanation is acceptable for the sensa- 
tional movements recorded in Reading. There is only 
$70,000,000 of the common stock, compared with $195,- 
000,000 Union Pacific common, $112,000,000 Erie com- 
mon, and $508,000,000 Steel common, and $20,000,000 
of that comparatively small amount is held by the Bal- 
timore & Ohio, and the Lake Shore. Without taking 
into account the shares held by small and large investors, 
the limited floating supply of Reading enables stock 
market gamblers to manipulate the price almost at will. 
Reading has proved itself to be for speculators a danger- 
ous venture, and for investors a stock concerning which 
prospective buyers need to inform themselves with spe- 
cial care whether the price they are asked to pay is not 
unduly high.” 

Reading’s recent advance to 131% revived the contro- 
versy as to the intrinsic value of the security. There is 
an influential body of traders who hold that the stock 
at 150 would not be above the worth of the assets in the 
background—the equities and the “undisclosed tenden- 
cies.” To another group the stock looks like a balloon 
which has been overcharged ever since it rose above par. 
On Jan. 13, 1905, Reading was at 79; on Jan. 23, 1906, 
it touched 164. Eight days later it had fallen to 141%. 





—The equipment companies are much encouraged by 
new orders from the railroad companies which evidently 
appreciate the fact that the low prices of steel and labor 
are furnishing good opportunities to increase their roll- 
ing stock at lowest cost. 
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STREET AND INTERURBAN TRACTION LINES. 
Their Present Status and Their Future Possibilities. 

The mere fact that the American public continues to 
invest millions in the development of the street and in- 
terurban transportation companies, is an indication of 
its unbounded faith in their future. 

This is as it should be, for street and interurban trac- 
tion properties have proven themselves no less essential 
to the growth of the country’ population and the expan- 
sion of its commerce than the railroads. 

It may be that the American people have in mind the 
enormous increase in the steam railroad mileage during 
the past fifty-eight years, during which time it has 
grown from 9,100 miles to over 250,000 miles. Per- 
haps they expect that the traction business is bound to 
undergo as wonderful a transformation. 

Moreover, from the records that are available this 
expectation, more, this unbounded faith, is built upon a 
conservative foundation. The records conclusively 
show that the bonds and stocks of street and interurban 
properties, traversing a thickly settled and constantly- 
growing territory, when efficiently operated and reason- 
ably capitalized, are in every respect as attractive an 
investment as are similarly equipped railroads. In fact, 
between the two only one distinction can be drawn: the 
revenue produced by the one is derived from the long- 
haul business, that of the other from the short-haul 
business. 

The unfortunate experiences of the traction companies 
in the cities of New York, Chicago, Toledo and Cleve- 
land cannot alter the real solidarity of the street and 
interurban traction business when regarded in its en- 
tirety. The trouble in these cases arises from causes 
from without the business and not from within; it is 
due in New York’s case to reckless over-capitalization, 
and in the other cases to maturing franchises, both of 
which tendencies are very exceptional. 

The only obstacle against which the street and inter- 
urban traction companies have had to contend was the 
municipal ownership fallacy. However, the failure of 
this idea wherever it has been tried, has disgusted the 
people. The clamor for it is rapidly dying away, and in 
its place a spirit of fairness on the part of the municipal 
authorities toward the public utility corporations has 
arisen. 

Looking back through the history of the steam rail- 
roads, we find that they also had to overcome much hos- 
tile legislation, which, for that matter, has not ceased 
even to this day. Their growth has, however, not been 
checked on that account, nor have the earnings of such 
properties which were not over-capitalized or inefficiently 
managed, been interfered with. 

This will also prove to be the case with street and in- 
terurban railroads, for neither their vitality nor their 
earning power can be destroyed except by virtual con- 
fiscation and such a development need never be feared 
in this country. Against it, the Constitution, with its 
guarantee of protection of property rights, will always 
stand as an imperishable bulwark of safety. 





THE UNDERGROUND ELECTRIC RAILWAYS CO. 

The “Statist,”’ of London, England, in its issue of Sep- 
tember 26, 1908, has this to say of the Underground 
Electric Railways Company of London: 

“‘As time passes, the position of the railways in which 
the Underground Electric Railways Company of London 
possesses a very large interest, becomes steadily stronger, 
and the confidence of those persons who anticipate that 
the earnings and profits will ultimately justify the capi- 
tal expenditures, grows greater. In the June half year, 
the expansion in the gross earnings of all the railways 
controlled by the Underground Company was very en- 
couraging, and since the end of June, the growth of 
earnings has been equally satisfactory. We anticipate 
that the increase in net profits of the current half year 
will be nearly as large as the expansion in the gross 
receipts. All the companies are now earning the inter- 
est on their Debentures, and the profits for dividends 
are attaining considerable proportions. Indeed, it is 
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FOR SALE 
Kirby Lumber pfd. 


Detroit Union Rwy. Depot & Station Co. 4% Stock 
Guanajuato Power & Electric com. 


WANTED 


Mich. State Telephone, com. and pfd. 
Cramps Shipyard Stock 
American Gas & Electric Securities 


& Chaites New York Stock Exchange 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


cua. SIGNAL, Com. 


(COLORADO SPRINGS AND CRIPPLE 
We will buy or sell i CREEK DIST. 5s, 1942 
CRIPPLE CREEK RY. Com. and Pfd. 


(Seiniveute Power & Elec. Pfd. & Bonds 


WILLARD & CO. 


Tel., 7007 HANOVER Est. 1898. 15 BROAD STREET, NEW YORK 


% PAID ON TIME DEPOSITS 


(Withdrawable at option) 


COUPON CERTIFICATES 


(One to three years) 
Write today for klet Z. 


EQUITABLE BANKING & LOAN COMPANY, - ° 


QUOTATIONS FURNISHED 


on Guaranteed Stocks, New York City Bonds, Short Time Notes, Gas 
d Electric Securities and Inactive Stocks. Send for list. 


JUDSON G. WALL 








Macon, Ga. 





10 WALL STREET New YorE 





To the Bondholders of the 
CINCINNATI, BLUFFTON & CHICAGO RAILROAD 
COMPANY 


The above named Company defaulted on its Sept. 1st, 1908, 
interest. We are holders of a block of the Bonds, and it is a oo 
that the Bondhclders should take immediate and conce 
to conserve their best interest. We are, therefore, taking the initia- 
tive in forming a Bondholders’ Committee for the co-operation and 
protection of their best interests. 

Please communicate with the undersigned, giving the number of 
bonds held, when full details will be mailed you. 

MANSFIELD BANKING COMPANY, 
Mansfield, Illinois. 





now evident that the income estimated in the plan of 
adjustment to be available for meeting the interest on 
the Underground Prior Lien bonds, and upon the new 
4% per cent. bonds of 1933, will be appreciably ex- 
ceeded.”’ 

This encouraging report through so conservative a 
medium as the London “Statist’’ on the Underground 
Electric Railway Company’s rapid progress, will come 
as welcome news indeed to the holders of this com- 
pany’s securities in America. In fact, this improvement, 
coming within so short a time after Messrs. Speyers in- 
augurated their readjustment plan to place the property 
in a strong financial position, is big with promise. 





THE MEXICAN EXPLORATION & MINING COMPANY. 

Whatever doubts existed, and there are many, con- 
cerning the desirability of the convertible and collateral 
ten-year 6 per cent. bonds of the Mexican Exploration & 
Mining Company, turn to the deepest distrust when such 
financial agents as Gavigan, Isbell & Co., are promoting 
their sale. The operations of both these members of the 
firm are such as to impel an investor to seek a safety 
deposit vault for the security of his loose change. The 
whole proposition is a wolf cantering around in a sheep’s 
mask. 


A GAS BOND TO NET 5.35% 


“Hard Times ” do not affect the Gas business. Earnings dur- 
ing panic year increased 432¢.° Write for Circular 235. 


CHAS. H. JONES & CO. 
3150 Rector. 20 BROAD ST., NEW YORK 





Cable 
“Orientment.” 
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THE METAL MARKET 


COPPER PRODUCTION AND CONSUMPTION. 

During the first nine months of this year, the U. S. 
alone has produced about 635,000,000 pounds, and im- 
ported over 140,000,000 pounds, which, with the surplus 
of refined copper held on the first of the year, gives a 
total available supply of over 910,000,000 pounds. 

During the same period we consumed about 244,000,- 
000 pounds and exported 510,000,000 pounds, leaving 
domestic stocks the first of October at 156,000,000 
pounds. 

PENN-WYOMING ON VERGE OF COLLAPSE. 

Nineteen cents is the quotation now for Penn-Wyom- 
ing stock. According to the New York Commercial, af- 
fairs are not going right; and at Encampment, Wyom- 
ing, where the company’s property is located, there ex- 
ists the gravest fear as to the outcome of the venture. 
The constant decline in the stock seems to indicate that 
financial clouds are gathering about the company, 
threatening to bring about a total collapse of the pro- 
ject. 

Yet we are not surprised at this turn of events. Our 
readers will recall that since the promotion first made 
its appearance, we have openly charged that it has been 
like two previous flotations with the company’s mines as 
a basis, but a stock-jobbing scheme by which investors 
were misled. The English investors, who are said to 
have put $4,000,000 into this enterprise, are about to 
receive another sad shock which will further prejudice 
them against investing in legitimate American mining 
properties. 


MICMAC’S OUTLOOK DISCOURAGING. 

The continued weakness of Micmac can be interpreted 
only to reflect stockholders’ grave concern that the com- 
pany is far from free of all its difficulties. The suit 
against Rheinhardt by the company’s mining engineer, 
for a division of the profits in the sale of the stock, has 
not added any to the reputation of this entire flotation. 

One need not stretch his imagination to determine the 
real character of a promotion, when the company’s own 
mining engineer looks to his greatest profit from the 
stock market instead of from the mine he is supposed 
to, develop. 

It is such promotions that investors had better steer 
clear of. If they do, they will save themselves loss, as 
such enterprises invariably end in disaster. 


WHAT NORTH BUTTE EXTENSION STOCKHOLDERS 
SHOULD KNOW. 

The North Butte Extension stockholders, before they 
advance another cent to help re-organize this enterprise, 
should insist upon being told the truth about a few 
things. If the committee organized to refinance the 
projects refuses to impart the information, they may 
assume, without being very much mistaken, that it is 
not acting in good faith. In such a case further ad- 
vances would only be throwing good money after bad. 

They should know whether Van Brunt and the other 
officers are to be deposed, and new, capable men are to 
be placed at the helm. 

They should insist that all the old directors go, for 
they were unmindful of their obligations when they per- 
mitted bad management to ruin the company. 

They should be furnished with a report in detail, by 
an independent and competent auditor, showing how the 
money stockholders put into the company was spent. 

Finally, they should send a competent, honest mining 
engineer to the property, to report whether a producing 
mine can be made of it or not. 

After the stockholders have secured all this informa- 
tion, there will be plenty of time to arrange plans for 
financing the property; but they will be very foolish 
indeed to go down into their pockets for more money 
because a committee has been organized—a process that 
could be practiced over and over again by the interests 
in control, as long as the stockholders can be induced 
to part with more money. 





DUPONT POWDER SECURITIES 
OIL FIELDS OF MEXICO CO. SECURITIES 
STANDARD PAINT CO. STOCK 
INTERNATIONAL NIOKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS 
Telqghone 
7865 Hanover 


S. H. P. PELL & CO., ” N29*Y6re"* 


Dealers in Unlisted and Inactive {ci York Steel om ee 
er Board 
— [Nts Pork Metal Exchange 





American Typefounders Common, 


To Net 9% % 


PARTICULARS UPON REQUEST 


’ GEROLD & BANFIELD 
20 Broad Street, New York 


FLEMING & CO. 


INVESTMENT BANKERS 
35 S. Ninth Street, Philadelphia, Pa. 
We are pleased to furnish on request special reports, in- 
formation, and accurate quotations on Philadelphia securities. 
CORRESPONDENCE INVITED 








ANOTHER HAREBRAINED SCHEME COLLAPSES. 

From Calumet, Mich., comes the news that the stock- 
holders of the Calumet & Lac La Belle Traction and 
Power Company are about to start injunction proceedings 
to restrain the promoters of the company from taking 
funds from the company’s treasury. 

When this company’s bonds were offered through the 
newspaper columns recently, we informed our readers 
who Sidney M. Weil was, and that there was nothing be- 
hind the proposition but his selfish desire to live a life 
of ease on the credulity of investors. 

COPPER NOTES. 

—aAs long as about 500,000,000 pounds of copper are 
pledged in Europe for loans of $50,000,000, the Ameri- 
can Copper Trust is bound to support the copper stock 
market. This explains the support given here to cop- 
per stocks. Their collapse may induce the bankers to 
call the loans. 

—For Amalgamated Copper and Anaconda, interested 
parties assure us that no dividend increase can be ex- 
pected for at least a year. They declare that they pre- 
fer to build up the surplus to a higher figure before con- 
sidering increased dividends. They must have cut down 
the surplus a great deal this year to pay the decreased 
dividends, in order to prevent a total demoralization 
of the copper metal and copper stock markets. 





BATES WANTS MODEST FLYERS. 

In a circular that simply radiates all the prismatic col- 
ors of optimism, Charles Austin Bates, the President of 
the Knickerbocker Syndicate, suggests the purchase of 
only one share of preferred stock of the Colorado Yule 
Marble Company for $85. This is in itself quite a liberal 
concession, as he says the present selling price of the 
stock is $120 a share. Yet there is more to come. His 
syndicate agrees that if the person who buys this one 
share of stock is not convinced of the possibility of 75 
per cent. dividends on his $85, he has the right to buy 
back the stock in thirty days for what he paid for it. 

We presume that much of the 75 per cent. dividend 
will be made up by the difference between the $85 a 
share and the present selling price of $120 for the shares, 
and the balance by dividends of from 20 to 30 per cent., 
which is promised within the next few months. 

About five years ago, Charles Austin Bates promoted 
Laxacola, a patent medicine. It never amounted to much, 
although if the circulars and letters he got out to sell 
this stock were laid beside those he now pens in behalf 
of the Colorado Yule Marble Company, it would be plain 
to the readers that his optimistic imagination has lost 
none of its enthusiasm. 

But Bates has always been an optimist. He has not 
yet arrived at that point in financial education where 
real successes and conservatism are discovered to be 
the essential factors that inspire confidence. 
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MARKET CHRONOLOGY. 
Saturday, October 10th. 

Balkan situation becomes more 
acing. 

Stock steady, 
row range. 

Foreign markets better. 

Monday, October 12th. 

Speyer & Co. conclude negotiations for 
the purchase of $25,000,000 Mexican 
Government irrigation bonds. 

Stock market buoyant on favorable 
Balkan developments, some issues advan- 
cing two to three points. 

Tuesday, October 13th. 

Southern Pacific offers through Kuhn, 
Loeb & Co., an issue of $14,000,000 re- 
funding 4% bonds at . 

Stock market irregular. 
stocks are strong. 


Wednesday, October 14th. 

Western Union reports a decrease in 
earnings for the fiscal year of $4,274,194. 

Charles W. Morse and Alfred Curtis, 
vice-president and president of failed 
National Bank of North America on trial 
in United States Circuit Court in New 
York. 

Market drags down. 


strong. 
American Grass Twine declares a 2% 


dividend. 


Thursday, October 15th. 
Extreme dullness the feature of the 
market in the early trading followed later 
by a rally. 
Amalgamated declares the usual quar- 
terly dividend of 50 cents a share. 


Friday, October 16th. 
Market gains strength. 
Equipment shares become active. 
Prices react in late trading. 
Brazilian government abandons coffee 
valorization scheme, which proves un- 
successful. 


SALE OF $200,000 
City of Paterson, N. J., 
School Bonds. 


4 per cent. or 4% per cent. 


men- 


but moves within nar- 


The Gould 


The Gould stocks 











Sealed proposals will be received by the Board of 
Finance of the City of Paterson, up to 4 o'clock 
P. M., on Thursday, October 22d, 1908, for all or 
any part of $200,000 worth of 4 per cent. or 4% 
per cent. School Bonds of the City of Paterson, N. 
J. Said bonds to be of the denomination of $1,000 
each, dated November Ist, 1908, and to mature 
November Ist, 1933, with coupons payable each 
May and November until the principal shall be due. 

Said bonds are to be paid at maturity out of the 
Sinking Fund of said city, as provided by law. 

All proposals to be accompanied by a check, pay- 
able to the order of the City Treasurer of the City 
of Paterson, N. J., for 5 per cent. of the amount 
bid, duly certified by a National or duly incorpora- 
ted State Bank. Accrued interest on the bonds to 
be paid by the purchaser. 

No proposals shall be withdrawn after the same 
shall have been accepted by said Board of Finance, 
unless the bond issue or any of the proceedings 
connected therewith shall be shown to be illegal. In 
the event of failure of the successful bidder to 
accept said bond issue for any reason other than 
illegality as above, the check accompanying said 
proposal shall become forfeited and the money 
represented thereby shall become the absolute 
property of the said City of Paterson as liquida- 
ted damages. 

These bonds will be delivered at the office of the 
City Treasurer, Paterson, N. J. 

The Board of Finance reserves the right to reject 
any or all bids. 

Address Proposals to WILLIAM BERDAN, 
JOHN J. BROPHY, Clerk, Chairman. 

City Treasurer's Office, Paterson, N. J. 





THE TERROR OF THE FAKIRS. 
The death knell of the bucket shop in 
Ohio has finally been sounded. For 
years no other state has been infested 
with these dens of swindle and robbery 
to such an extent as Ohio. All efforts 
o* the state and county authorities to 
suppress this evil, by which thousands of 
people have annually been robbed of en- 
ormous amounts, have always had only 
a temporary effect. As soon as the local 
authorities relapsed in their activities 
the bucket shop men started up again. 
This time their doom is sealed for- 
ever. It took, however, the strong arm 
of the Federal government to crush them. 
The task of doing this difficult work was 
entrusted to Post Office Inspector Wm. 
M. Ketcham, of Chicago, an authority on 
all that is crooked in finance. For years 
Mr. Ketcham has been the terror of the 
get-rich-quick men of Chicago. His fa- 
miliarity with their methods and dark 
ways has equipped him to deal death 
blows to them. It was Mr. Ketcham who 
has within a few years rounded up some 
of the greatest financial swindles that 
have been operated in the West—among 
them the American Reserve Fund Co., 
and the Cash Buyers’ Union. When Mr. 
Ketcham was delegated to Ohio to wipe 
out the many bucket shops there, his 
first move was to get hold of letters, by 
which the bucket shop men had acknowl- 
edged purchases and sales of stocks to 
their customers—transactions that have 
never taken place and therefore constit- 
ute frauds of the character which the 
postal laws brand as using the U. S. 
mails to defraud. With these letters he 
was able to secure in the Federal court 
indictments of the Cincinnati bucket shop 
men O’Dell, Foster, Sapely and others. 
It was thorough and effective work Mr. 
Ketcham has done and it will stick. It 
will land the culprits in the penitentiary, 
and such a sentence will be more deter- 
rent than fines, which the bucket shop 
men, who have enriched themselves cn- 
ormously, can easily stand. If Ohio gets 
finally rid of the confidence men who 
for years have operated the many bucket 
shops, the credit will belong to the 
strenuous, relentless and intelligent work 
of Inspector Ketcham, who, when he 
starts out confidence-men hunting, never 
returns without the bag full of game. 


WHEAT AND CORN. 


The European war scare had created 
quite a large bull element in wheat, and 
the sudden passing of the war cloud 
caused considerable liquidation and a 
moderate break in prices, but dollar 
wheat remains and promises to remain 
for a while. The drought in the south- 
west at this time of the year, causing 
the new crop to make a poor start, was 
the greatest sustaining force of the 
market. ‘There may be no great fluctu- 
ations until reliable news regarding the 
forthcoming Argentine crop is received. 

Corn is temporarily weak, as farmers 
are marketing the cereal and specula- 
tors, are, therefore, not anxious to bid 
up prices. With a crop reduced by 51,- 
000,000 bushels in face of increased con- 
sumption, higher prices are liable to 
come soon. May corn is considered by 
many a very promising speculation. 


THE ANNIVERSARY OF 
PANIC. 

October 14 was the first anniversary of 

the panic of 1907. On Oct. 14, 1907, the 


THE 





TO THE HOLDERS OF 
Underground Electric Railways 
Company of London, Limited 


5% Profit Sharing Secured Notes 


NOTICE IS HEREBY GIVEN that the 


4%% Bonds of 1933 
and the 


6° Income Bonds 


To which the Holders of the Profit 
Sharing Notes are entitled, are now ready 
for delivery. Deposit Receipts issued by 
the Guaranty Trust Company of New 
York, for Notes payable in the United 
States, or the Notes themselves, must be 
presented for exchange at Guaranty Trust 
Company, 28 Nassau S8t., New York City. 

By order of the Board. 

W. E. MANDELICK, €ecretary. 
NEW YORK, October 12, 1908. 





Referring to the above notice, NEW 
SECURITIES, deliverable against De- 
posit Receipts or Notes received by mail 
or express, will be forwarded by express, 
at the approximate market value of the 
new Bonds, at the expense and risk of the 
depositor, in the absence of specific in- 
structions as to the manner of shipment. 

This Company will receive fifty sched- 
ules per day. 


Guaranty Trust Company of New York 


E. C. HEBBARD, Secretary. 
28 Nassau, Street, New York City. 


INVESTORS 


in small lots of stocks or bonds receive the 
same attention in this office as do large invest- 
ors. We make no distinction either at the 
time of initial investment or thereafter, but 
keep all customers advised of any developments 
of importance affecting securities in which 
they are interested, thus enabling them to re- 
invest to advantage, 

Let us know the nature of funds to be in- 
vested or class of security desired, and we will 
submit a list for your approval. 

p We pay interest on credits subject to sight 
raft. 


SCHMIDT & GALLATIN 


Members N. Y, Stock Exchange 
111 Broadway, N. Y. 


6% Municipal Bonds 


Constituting Tax Liens on Cultivated 
Farms Worth Many Times the Debt 
Bonds $500 and $100. Single bonds 
sold. Choice of maturity from 10 
to 20 years. Coupons payable semi- 
annually, at Chase National Bank, 
New York. Price to yield nearly 
six percent. Safe — Convenient — 
Profitable. Illustrated circular 

upon application. 


TROWBRIDGE & NIVER Co. 
MUNICIPAL BONDS 
400 First National Bank Bld¢g., CHICAGO 











financial district was startled by a vio- 
lent rise in United Copper stock on the 
curb market from 39 to 60. No one knew 
the reason; the general explanation was 
that some one had been caught heavily 
short and was endeavoring to cover. No 
one for a moment dreamed what the out- 
come was to be. The following day—a 
year ago to-morrow—saw a collapse in 
the price of the same stock from 60 to 
36, and on the next day it had fallen 
to 15. The attempted corner by F. A. 
Heinze had failed utterly; the Mercantile 
National Bank of New York, of which 
he was president, was involved, the State 
Savings Bank of Butte closed its doors, 
and two brokerage houses through which 
the attempted corner had been “swung” 
had gone under. The Stock Exchange 
had experienced a violent collapse, which 
was the beginning of the memorable 
panic, which, a few days later, smashed 
securities and bonds and spread all over 
the country. 
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SOME CHEAP CURB MINING STOCKS. 


There are many who during the panicbought cheap stocks and 
have made a good deal of profit on them. Chicago & Alton now 
selling at 38, could be had at 8%, and many have undoubtedly 
bought around the lowest figures. Some have bought Brook- 
lyn Rapid Transit around 26% and have since then seen the 
price as high as 4844; some have bought Chesapeake & Ohio 
around 23% and have seen it advance to 44. Colorado & South- 
ern common sold down to 17 and has gone up to over 43, Mis- 
souri, Kansas & Texas has advanced from 17% to 32, Erie com- 
mon from 12% to 31, Iowa Central common from 9% to 25, 
Rock Island common from 10% to 20%, Southern Railway com- 
mon from 9% to 2214, Toledo, St. Louis & Western from 12 to 31 
American Agricultural Chemical from 10 to 29, American Beet 
Sugar from 3% to 22%, American Car & Foundry from 23% to 
42, American Grass Twine from 3 to 10, American Ice Secur- 
ities from 8% to 31, Bethlehem Steel from 8 to 24%, Corn Prod- 
ucts from 8 to 20%, Colorado Fuel & Iron from 14% to 37%, 
Central Leather from 14 to 30, Pressed Steel from 155% to 37, 
Republic Iron & Steel from 12 to 25%. 

Many fortunate buyers of these cheap stocks, made bold by 
their success, and those who admire such pluck, are now liable 
to be attracted by the quantity of very cheap mining stocks 
that are traded in on the curb and have not yet recovered, and 
think that they may be able to duplicate their success and 
make big gains by investing in them. 

That originally they did not lose, but made money, was due 
to the fact that the stocks mentioned above possessed merits 
which were bound to assert themselves after the people had 
come to their senses. Those stocks had a wide market. But 
it is very doubtful whether there are two or three of the fifty 
odd curb mining stocks now, in which profits, like the ones 
made in the stocks traded in on the Stock Exchange, could be 
duplicated. These cheap curb stocks after having gone down 
will probably stay down, for they lack merit completely. 
Corpses cannot be galvanized into new life. 

For guidance of our readers we herewith give our opinion 
in short on a number of these cheap curb stocks: 

Bay State Gas is an outright swindle. A curb broker has 
this to say of Bay State Gas: “At its best, Bay State is merely 
one man against the solidarity of the street and all that this 
implies. The proposition can only be attractive to the cred- 
ulous or those with a ‘brain storm.’ ” 

Cobalt Central is too highly capitalized with $5,000,000. At 
60 cents per share, the property would be worth $3,000,000, 
which is considered a ridiculous valuation. The brokerage 
firm of Weir Bros. & Co., which makes a specialty of mining 
stocks, says of Cobalt Central: “‘The knowing ones depreciate 
its heavy capitalization. For the moment the stock looks a 
sale to us.” 

Consolidated Arizona Smelting, capitalized with $15,000,000, 
has been for some time in difficulties, and heaven knows when 
it will be out of them. Past high price of the stock $5.75, now 
10 cents. No resurrection probable. 

Cumberland Ely, capitalized with $6,500,000, has some fair 
prospects, but these the stock at the present price of $75 more 
than discounts. It sold once at 14, but only a return of a 
mining craze is liable to bring that price back. 

On Davis-Daly, people have lost heavily, as they have on all 
other Heinze get-rich-quick schemes. The stock was once in- 
flated to 19% and is now selling, inclusive the first payment on 
the $2 assessment, at $3. Even at this price it is too high and 
dangerous. 

Ely Central, capitalized with $10,000,000 sold once as high as 
$5.31 and is now at about 50 cents. There is no working cap- 
ital to make anything out of the mine, and the proposition ap- 
pears for the time being a dead one. 

La Rose has turned out a failure as far as the efforts of its 
boomers to mark the price up are concerned. All the nice 
things that appear in the press about this company, represent 
only old tricks. That it has paid its first dividend, is no cri- 
terion of the future. So have other Cobalt mines, on which 
thousands are now bewailing their heavy losses. The best that 
eould be said of this stock is in our opinion the following from 
a circular of Weir Bros. & Co. “This stock has the added asset 
of having one of Wall Street's most successful stock opera- 
tors now campaigning for a great rise.”” This means that back 
of the manipulation of the stock is a man who knows how to 
extract the dollars from the credulous. So far the latter have 
not shown any willingness to submit to the operation. 

King Edward, a Cobalt property capitalized with $6,000,000 
once sold as high as $5.25; now it goes begging at 70 cents. 
Investors have once been mercilessly mulcted and the past ought 
to serve as a lesson. 

Micmac, capitalized with $1,500,000 once sold at 7, is now 
selling at 2%, and even this price is considered the result of 
matched orders, 


Furnace Creek, capitalized with $1,250,000 was once in- 
flated to $7 a share, and can now be had for 15 cents. So far 
development work has not given much encouragement. 

Tri-Bullion has been boomed a great deal to the deep sorrow 
of the credulous. They have been caught at $5 and cannot get 
out at 1. The best that can be said of the proposition is that 
it is a waiting game. Let it severely alone. 

Of Penn-Wyoming an unprejudiced market letter says: “‘Not- 
withstanding the flattering reports that are published, there is 
something about this affair that does not seem to catch on in 
well-regulated copper circles. High 98 cents, now 19. We be- 
lieve it will go lower.” 

Yukon, so it is said, has cost its original owners only $50,- 
000. It is capitalized with $17,500,000. About $8,000,000 has 
been sunk in the property, which is a desperate proposition. It 
is a dredging project and dredging is as difficult in Klondike 
as ice manufacturing in hell. We don’t believe there is any real 
value in the stock. It is a first cousin to the greater flasco— 


Bay State Gas. 





THE GREAT GRAPHITE FRAUDS. 

From 1905 to 1907 a gang of Philadelphia promoters 
succeeded in selling to investors the stocks of the U. S. 
Graphite Co. and the Pennsylvania Graphite Co. They 
netted between $1,000,000 and $1,500,000 within that 
time. Glowing statements of the values and productive 
capacities of the properties were issued, and the public 
that read the advertisements of the promoters invested 
eagerly to profit from the promised big dividends and a 
corresponding advance in the prices of the stocks. 

These promoters would have continued their swin- 
dling operations indefinitely had not the authorities 
stepped in and arrested them on a charge of swindling. 
At the trial the moving spirits of the swindle, Paul Mor- 
ris, Wm. J. Donnelly, M. W. Watkinson and Horace H. 
Missemer were found guilty. The judge, in his instruc- 
tions to the jury, stated that the defendants have tried 
to get money for stocks which were worth nothing. 

At the time when these Graphite propositions were ex- 
tensively advertised, the Financial World repeatedly 
branded them as fakes and warned investors against 


them. 





HUNTER & CRANE’S CHIMERICAL PROPOSITION. 


Regularly every Sunday, Hunter & Crane, of Newark, 
N. J., advertise to raise capital quickly for new projects, 
or, for that matter, for any business man or concern 
wanting more money. But just as soon as someone ap- 
plies to them for capital, he is immediately told to issue 
fifty-year 6 per cent. debenture bonds through a New 
York concern, for which Hunter & Crane are evidently 
acting as agents. 

The scheme is almost identical with the one that the 
Imperial Trust Company of New Jersey so profitably ran 
until it was brought to a quick end by a fraud order 
issued by the postoffice authorities. 

The bonds that are issued have no more attraction to 
an intelligent investor than stock would have, and busi- 
ness men in need of capital will save themselves money 
only by turning down such propositions as those made by 
Hunter & Crane, who seem solely after the commission 
they get for turning customers over to the bonding con- 
cern they represent. 





DOUGLAS COPPER. 

This was one of the companies whose convertible bonds 
were sold by Cardenio F. King, and it, too, has turned 
out, like all his promotions, a frost. It will be recalled 
how the stock was washed up to over $25 a share, only 
to make it inviting for bondholders to convert their 
bonds into stock. After this object had been accom- 
plished, the stock began rapidly to decline in price until 
now it is quoted at $5 a share, which could not hold long 
if a fair block of stock was thrown on the market. A 
Boston paper states that the company does not own and 
never owned a number of properties enumerated among 
its assets in early prospectuses; and that its widely her- 
alded Smelters, started up months ago, were in opera- 
tion only about three days, 
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THE GENERAL SITUATION. 
Thomas Gibson. 

In the west particularly there is confidence and optimism. 
One prominent Iowa banker states that, as a class, the farmers 
are out of debt and have money in the bank. General trade 
conditions and collections are reported excellent in all western 
states. 

From mercantile and manufacturing districts reports are not 
so good, but show evidences of steady improvement and confi- 
dence in the future. 

The steel and iron business remains backward so far as new 
orders are concerned, but it is probable that this will be recti- 
fied a few weeks later. The report of the United States Steel 
Corporation for the quarter ending September 30 will prob- 
ably show earnings of about $25,000,000, an increase of $5,000,- 
000 over the quarter ended June 30. A hint comes from good 
quarters that some very optimistic remarks will appear in the 
text of the report. 

Reports as to copper are cheerful. Producers are holding 
together more decidedly than at any time for a year, and there 
is no price cutting. Quotations on Lake Copper have appeared 
at 13%, but all the important producers are holding firmly at 
14. 

As an evidence of the increasing consumption of copper it 
may be pointed out that the annual report of the Western 
Union Telegraph Co. as of Oct. 14, shows that in construction 
of new lines there was an increase in copper wires of 66.351 
miles and a decrease in iron wires of 28.120 miles. I am in- 
formed that there are 210 pounds of copper in a mile of stand- 
ard size wire, which means a total of 13,933,710 pounds of 
copper used by a single telegraph company whose field is lim- 
ited largely to the United States. 

The bond market, usually a good barometer of general condi- 
tions, reflects continued improvement. 





COTTON MARKET. 
Veit, Lyon & Co., 115 Broadway, N. Y. 

A general improvement is gradually taking place in all 
branches of trade here at home, and the cotton spinning indus- 
try beginning to show a distinct tendency to take its full share 
of interest in the growing ideas of optimism that now fore- 
shadow the near future of the industrial world. The European 
belief in an increased demand in the fabric markets for the 
coming season is clearly evinced by the already generous tak- 
ings of raw material on the continent, which, to date, is con- 
siderably greater than the importation for a similar period 
last year. In England, however, the strike at Lancashire has 
prevented the British mills from showing the same tendency 
as elsewhere, but Manchester’s draft upon her neighbors across 
the channel for yarns has caused an advance of two cents a 
pound in this line during the past fortnight, judging from 
which, we could reasonably expect that in the event of a set- 
tlement of the labor troubles, which is likely to occur at any 
time, there would be an active demand for the staple in this 
quarter, inasmuch as it is well known that the stocks both at 
Liverpool and in spinners’ hands are the smallest in years. In 
fact, the economies and financial policies, as we have pointed 
out in these letters before, coincident with the money panic 
of last year, and followed closely to the present time, have left 
light stocks of both raw material and finished products every- 
where. In the light of these facts, any change should be in 
the nature of an improvement. 





SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Co., 52 Broadway, New York. 


Rate. Due. Bid. Ask’d. Yield 

American Telephone & Tel- 
egrap a ee o> eaee Jan. 1910 100% 100% 4.6 
Atlantic Coast Line ...... 5 Mar. 1910 9954 100 5.00 
Chesapeake & Ohio .. .... 6 July 1910 101% 102% 4.70 
Chic., Rock Isl. & Pacific.. 6 Apr. 1908 100% 101 4.00 
Chic. & Western Ind..... 5 Feb. 1910 100% 100% 4.60 
Cleve., Cinn., Chic., & St. s ia 
iY ttctes eathes shekiee 5 June 1911 100% 100% 4.75 
Interbor’gh Rapid Transit 5 Mar. 1910 99% 99% 5.40 
Interbor’gh Rapid Transit 6 May 1911 101 101% 5.40 
Lackawanna Steel Co...... 5 Mar. 1909 965% 97% 10.40 
Lae GOTO 2. 20 00 00 cee . 5 Feb. 1910 100% 101% 4.20 
Louisville & Nashville coon © Mar. 1990 3 100% 4.30 
Michigan Central .. ...... 5 Feb. 1910 1008 101 4.25 
New York Central ........ 5 Feb. 1910 100% 101 4.25 
N. Y., N. H. & Hartford... 5 Jan. 1910 100% 101% 3.75 
N. Y., N. H. & Hartford.. 5 Jan. 1911 101% 101% 4.20 
N. Y., N. H. & Hartford... 5 Jan. 1912 1015 102% 4.25 
Norfolk & Western ...... 5 May 1910 100% 101 4.40 
Pennsylvania .. .. .. .... 5 Mar 1910 101 101% «4.15 
Southern Railway ....... . 5 Apr. 1909 97 98 9.25 
Southern Railway ........ 5 Feb. 1910 87 88 14.75 
Tidewater Co.. .. ........ @ June 1913 oof 99% 6.10 
U. B Rubber 2. scccce o- 5 Sep. 15.°09 99% 100% 4.90 


PHILADELPHIA SEOURITIES. 





By Fleming & Co., 35 South 9th St., Philadelphia. 
—-Last Sale-— 
Oct. 9, Oct. 16, 
Stocks. 08. 08. 
Cambria Steel .......... sescccecosccococecoos 4005 Tae 
Electric Co. of America..... cccccccccceccccce § SU%y SOME 
Electric StOrage Battery .......... EP ETF 10 10 
Lehigh Valley ...... deaGauseeudedésecs sSecesee ‘OO 36 
Lehigh Nav. T. C...ccccccccccccccccs cccccccee§ 66% 66% 
Lake Superior Corp...... ntthiiehews mventbonme: ae 91 
Philadelphia Elec. ........es0. isa eebnennee 6% 8g 
Philadelphia Co. .......seeeeeee ccccvcccccccce «610% 11% 
Philadelphia Rapid Transit. ‘bndéoune ateaadil 39 39 
Fe GL ccc ccvccce ken ikiaenasinai 02600 22 24 
Philadelphia Traction ......... encecececcesees BIO. Bee. SOD 
TRE BNE 6000s ctccscoscoccscesocees eoee «©6838 %H 90144 
3 } ore dcsnue actiliciniitilaadia ieeew. ae 6% 
Union Traction ........ caaived osvecsccsesesces BBG 88 





ELECTRIC LIGHT AND TRACTION SECURITIES. 


Eglinton, Hammond & Andrews, 60 Wall St., N. Y. 
Oct. 16, 1908. 
Bid Asked. 
American Light & Traction, common.............. 112 114 
American Light & Traction, preferred............ VE 95 
American Gas & Electric, common...............0. 12 13% 
American Gas & Electric, preferred.............00. 35% 387% 
CES... cc nics cececsiowwanar . 86% 87% 
SAE St Oe OS onc ass csccce cobsivedbad - 9% 10 
SE EE EE  ccccee 000s0ds0sesiaeunnnn . & 19 
OE 5 Pree eee: - 87% 87% 





MISCELLANEOUS STOCKS. 
Quoted by Gerold & Banfield, 20 Broad St., N. Y. Oct. 16, ’08. 


Stocks Dividend Rate. Bid. Asked. 
American Brake Shoe, pref.... 7 Quarterly 85 90 
American Chicle, common...... 12 Monthly & Ex. 191 200 
American Chicle, pref.......... 6 Quarterly 95 100 
American Tobacco, common....10 ‘Quar. & Ex. 3830 350 
Am. Typefounders, common.... 4 Quarterly 35 40, 
Am. Typefounders, pref....... - 7 Quarterly 94 98 
Babcock & Wilcox...--......... 7 Quarterly 95 100 
Borden’s Con. Milk, commoa... 8 Semi-An. & Ex.130 135 
International Silver, pref...... 4 Quarterly 55 60 
Otis Elevator, common......... 3 Semi-An. 88 42 
Otis Elevator, pref...... eoeeees 8 Quarterly 90 93 
Royal Baking Powder, common. 8 Quar. & Ex. 140 150 
Safety Car Heating & Lighting. 8 Quar. & Ex. 110)=—s 115 
Standard Oil ....... ....seee+- Various 622 630 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co. <6 Enehonee Place, New York. 
BA 4 











. Int. Int. 
Rate. Period. Bid. Asked. 
American Exchange .. .. ...... 10 M&wN 232 237 
Ge SES Saaces itae cadence 15 Bi-MJ 410 420 
Gide séicc s<scdcinsstann 10 M&N 310 
Ne io nen en’ ehboneus 8 Q-J 168 170 
Corn Exchange ...... 16 F&a 815 322 
WROD TOMEI Sisiscccic cose doce 82 Q-J 700 710 
Feu MAGGS occ c ccce aes 8S FHS 200 210 
Market and Fulton .. .......... 100 J&J 240 250 
Mechanics and Traders ....... a a OE 74 8&8 
WEE it, dubs oc es decease, FT SBS 165 170 
WE hie s0k sitawn acme J&J 360 380 
TRUST COMPANIES. 
Bankers ........ ion 5 ae Q-J 440 460 
Ce TE 55, se seveeses 6 J-D 140 160 
MGUICRENO THESE 2... 0c oc ccce FF GHZ 350 375 
GunPmity Trast 60. cee sccee BD Od 470 485 
Maioxerbocker Trust ..... seco oc sees 290 310 
DRC. cass 40 68. acnnece, cn ieee 425 450 
ee” 6 ae stencce a Te 520 560 
Standaré Trust ... ...ccccce co Be Bb 310 350 
U. S. atta >... ere er 825 350 
Windsor.. .. eran 110 125 
NEW YORK CITY BONDS. 
Quoted by Judson G. Wall, 10 Wall St., New York. 

: Bid. Asked. 
i I Ns i a i 102% 108% 
wR | aS eee ee ree 1044 104% 

US > TOON ios. cc cnies dec ca¥ascbibas cael 111% 112 

I a Dg ee 111% 112 
4y%%, May, . ec RR i i ei eh a. 104% 104% 
RI hs 55s aid obs-db ondninduded ewe babe 101% 102% 
4% .Nov., 56. ES eee Or Pee ae 101 101% 

re. | CO ks sebccdabbecesan ban 101 101% 
3% % . Nov., i MLS. ceie SSac ak eaus sae 915% 92% 

3%%, May, "54. Coupon ..........++c.++s.cce ee, 91% 92 

i os cembaabuescu 914% 92 

N. B.—All prices ‘and interest.” 
COTTON QUOTATIONS. 
Veit, Lyon & Co., 115 Broadway, N. Y. 

Month. High. Date. Low. Date. Last bid. 
I 5c on dim Se dvccecdcce 9.10 16 8.79 10 905—y 47 
NR a, cin dedicam’ 8.84 16 8.67 14 9.70—.72 
December ...... eee 16 8.56 10 8.8586 
eee. cicg knee weeded 8.71 16 8.35 10 &.70—.71 
tis Shwe cs. ems 8.5 12 8.50 12 8.62—.66 
ee oo ote On 16 8.33 10 8.61—.62 
DE Vsl uate sivivssiea ace 8.52 ne 8.29 10 8.51—.52 
ME Mithedidsd tn< esneesee 8.48 ee 8.31 10 846—.47 
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NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 





SILVER. 


From January 1 to October 1 of 
this year the silver exports from Lon- 





don to the Far East amounted to 
only $39,764,740, against $48,711,- 
020 in the same time of 1907, and 
$64,555,065 in the same time of 
1906. This lessened consumption of 
silver by India and China fully ex- 
plains the drop in the price of the 
silver metal. 
ONE MARKET VIEW. 

Von Frantzius & Company, 196 La 
Salle Street, Chicago, Ill., express the 
view in their latest letter that the re- 
cent decline was nothing but a reaction 
in a bull market, such as is always ben- 
eficial in paving the way for further ad- 
vances. The firm is very bullish in its 
view that the market within the next 
two years will establish higher prices 
than ever before in this country. 





World’s Increasing 
Gold Supply 


The recent special letters on this subject of 
vital importance to the speculator or investor have 
been bound in book form. A limited number of 
copies have been reserved for free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 


NO CLINKERS 


If you use producers I can stop them 
from clinkering and accomplish a material 
saving in fuel or permit the use of low 
grade fuels. Write for particulars. 


W. W. HEIN, Fuel Expert 
65 Pine Street New York City 











COLORADO & SOUTHERN. 

The surprising progress of this railroad, which in the 
last fiscal year, the worst period in the history of most 
railroads, has earned not only the 4 per cent. dividend 
on its first and second preferred stocks, each issue of 
which amounts to $8,500,000, but also 4.8 per cent. on 
its common stock of $31,000,000, is best judged by a 
comparison of the surplus available for dividends since 
the beginning of this century. It is a striking showing 
and reads as follows: 


Surplus for dividends. 

SM, sth ticwecsdsenpetunee $245,344 
PE necddcndsetnassesosndéas 405,647 
Sn sh csbcugeusedenicetaess 626,158 
0 eee oe 496,952 
0 eer rrr rr 437 

DE 50rk06icsansecchvheans® 610,315 
DEG gocdusscenescocsenceets 1,766,212 
EEE p60 cd ccavegscdeseoueenwe 2,091, 

In 66s beccsedstedessuened 2,171,903 


Of last fiscal year’s earnings $680,000 were applied 
to the 4 per cent. dividend on the $8,500,000 first and 
$8,500,000 second preferred stock, leaving a net surplus 
of $1,441,903 for the $31,000,000 common stock, which 
is equal to 4.8 per cent. That this good showing was 
made without neglecting maintenance of way and equip- 
ment speaks well for the future of the railroad. 

Fully appreciating these facts the Financial World 
began to draw attention to these stocks at a time when 
the fear of railroad stocks was almost general among 
investors. At that time the first preferred stock sold 
at 41, now 66, the second preferred stock at 30, now 59, 
and the common stock at 18, now around 43. The first 
preferred stock still appears very cheap. If it sells at 
80, not an unreasonable price, it will still net the holder 
5 per cent. At present figure it brings nearly 6 per 
cent. If the preferred stocks of quite a number of rail- 
roads, whose preferred dividends don’t show such a large 
margin of safety as does the first preferred stock of the 
Colorado & Southern are selling above 80, why should 
not the latter see at least this price in due time? 





THE NEW YORK CURB SCANDALS. 

Two years ago, when the Financial World became 
convinced that the New York Curb stock market was 
the theater of fraudulent mining stock transactions for 
swindling the public, we refused to accept the advertise- 
ments of numerous curb brokers, which came to us in 
large numbers, although the loss of advertising repre- 
sented quite a large item for a young paper. But the 
Financial World was started to protect its readers from 
financial swindles and it would have been untrue to its 
mission had it opened its columns to all curb brokers 
for the exploitation of their schemes. Even advertise- 
ments of curb mining stocks, for which stock exchange 
houses stood sponsors, were declined with thanks. 

The many curb market scandals which have since 
come to light have only confirmed the correctness of 
the policy of the Financial World. All the animosities 
and attacks on the character of the Financial World 


that emanated from curb brokers and stock exchange 
houses could not change this policy of truth and honesty 
towards our readers. 

It was not until recently that other newspapers began 
to criticize the Curb and its methods. Among them is 
the extremely conservative “Journal of Commerce,” 
which the other day had this to say of the New York 
Curb: 


The New York curb is distressed. Stock after stock has been 
foisted upon the curb with beating of tom-toms, rushed up to 
dizzy prices, distributed among thousands of buyers and then 
allowed to collapse ignominiously. Nipissing opened an era of 
this disreputable kind of tactics and it is significant that the 
interests that were identified with it have been associated with 
other ventures that have turned out not one whit more satis- 
factorily. There has been sky-rocketing in Cumberland-Ely, 
Nevada Consolidated, Yukon, Nevada Utah, Orphan Copper, 
Dominion Copper and Bay State Gas, not to mention the 
various Greene stocks. The curb hears that it may be thrown 
to the Albany legislators as a sop when the New York Stock 
Exchange comes to be purged, and naturally the outside brokers 
are indignant, for they argue that most of the scandals con- 
nected with the curb have been instigated by financial inter- 
ests directly connected with the Exchange, an allegation that is 
not wholly without foundation. At the moment business on 
Broad street is stagnant, except in a few none too reputable 
low-priced issues. 


The Boston Curb and the Philadelphia Curb are not 
a whit better. They have been the playground of too 
many swindles. The public ought to let the Curb mar- 
kets alone until their methods are regulated by some 
plan. 





THE TELEPOST’S VOTING TRUST. 

The Sterling Debenture Corporation, as proof of the 
safety of an investment in Telepost stock, even to the 
smallest investors, points with pride to a board of voting 
trustees which will act as a watchdog and see that every 
stockholder’s interests are conserved. This Board of 
Trustees is composed of the Hon. Henry W. Blair, of 
Manchester, N. H., a former U. S. Senator; General A. 
R. Buffington, of Madison, N. J., a retired Brigadier Gen- 
eral of the U. S. Volunteers; Hamilton Odell, of New 
York City, a lawyer, and the Rev. Dr. Chas. H. Park- 
hurst, the noted New York preacher. Judge John W. 
Goff was one of the voting trustees, but he has resigned. 
H. D. Critchfield, President of the Wisconsin Telephone 
Co., of Milwaukee, Wis., was another trustee who re- 
signed. Of his resignation, the Sterling Debenture Cor- 
poration discreetly says nothing in its circular matter. 

The sincerity and honesty of all the estimable men 
who compose the Telepost Co.’s board of voting trustees 
we don’t for one moment question. However, we do be- 
lieve that their presence is no more a guarantee that the 
company’s stock is a safe investment, than if the voting 
trustees were all bankers. The Telepost Company must 
still demonstrate that as a commercial device it is a 
success. Beyond a few experiments, the Telepost has not 
demonstrated that it will displace any of the present 
methods of telegraphing. Therefore its ultimate success 
is as much a gamble as in the case of the American Tele- 
graphone, for which company the Sterling Debenture 
Corporation also acted as fiscal agents, selling the stock 
for $10 a share and keeping $8 out of each share sold. 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D75 and 
D81, due November 1, 1908, upon pre- 
sentation at the office of the Company. 





RAILROADS AND WATERWAYS. 

One of the most enthusiastic ad- 
vocates of the from-the-Lakes-to-the- 
Gulf waterway is Mr. J. J. Hill. Other 
railroad men are less enthusiastic, 
especially those whose railroads 
would be immediately affected by 
such a waterway. A deep waterway 
paralleling the Illinois Central from 
Chicago to the Gulf, for example, 
would deprive that road of a good 
deal of traffic. On the other hand, 
Mr. Hill’s Great Northern has noth- 
ing to fear and much to gain from 
waterway development. Waterways 
can serve only as feeders to his road, 
but never as competitors. 


SPECULATIVE TRANSACTIONS AS 
AFFECTED BY RECENT NEW 
YORK LEGISLATION. 

It is the conclusion of Cowing, White 
& Waite, Counselors at Law, of 49 Wall 
Street, New York, that the recent amend- 
ment to the New York Penal Code, which 
provides criminal penalties for certain 
speculative transactions in securities and 
produce, applying to both broker and 
customer, whether the order emanates 
from within or without the State, is far- 
reaching in its effect and will probably 
result in important changes in the Stock 
and produce brokerage business through- 
out the country. 

This particular amendment which went 
into effect on September Ist, 1908, is 
known as the law prohibiting the opera- 
tion of bucket shops in the State wherein 
no legitimate trading of securities or 
commodities was carried on with the in- 
tent to complete a bona fide purchase or 
sale of them, but were given over to 
wagering between proprietor and cus- 
tomers on the fluctuations in prices of 
securities or commodities. 

In a pamphlet on “Speculative Trans- 
actions” as affected by recent New York 
legislation, Messrs. Rufus B. Cowing, Jr., 
and Henry Crofut White, of the firm of 
Cowing, White & Waite, have embodied 
a study by them of the history of such 
legislation in this and other states. 

Inasmuch as the recent law in the State 
is not only open to judicial interpre- 
tation of the widest latitude, but is fur- 
ther complicated by the inter-relation of 
similar statutes of other States, this pam- 
phlet will receive more than usual atten- 
tion from brokers, their customers and 
the financial community. 

Concluding their study of this amend- 
ment, Messrs. Cowing & White say: “To 
avoid the severe criminal penalties inci- 
dent to a violation of the statute, it is of 
the highest importance that all persons 
dealing in securities, provisions, cotton, 
grain or other commodities, either as 
brokers or customers, should intend act- 
ual delivery of the securities or commo- 


dities purchased or sold.” 





A Safe 6'/.% Investment 


SCHWARZSCHILD 
& SULZBERGER 


6%, 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 
Of the total of $6,000,000 debentures issued in 1906, over $500,000 


have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 





(New) Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


ERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS : 


BONDS - 


GRAIN 


Ask for our Statistical Cards 


on the leading and most promising Industrials and Railroad Stocks. 





This means that there must be a dis- 
tinct understanding between a _ broker 
and customer, that if the latter buys a 
security or commodity, he intends or is 
financially able to pay for it outright on 
demand or within a stipulated period of 
time, or can deliver the same in case of 
a sale; otherwise it is a gambling trans- 
action that makes both parties “parti- 
ceps criminis’ under the statute, and 
gives neither one of them grounds for 
civil action to recover damages on de- 
faulted obligations. 


WISE OLD OWLS 

At an examination before a referee of 
the members of A. O. Brown & Co., Mr. 
Buchanan, one of the partners, gave some 
testimony about the Emporia Mining Co. 
which is consoling to that part of the 
public from which the lambs are herded 
by the Wall Street shepherds. It shows 
that they are not always the victims; 
occasionally some of the wise old ovls 
are caught as badly. 

Among the buyers of Emporia Mining 
stock, the evidence shows, were Arthur 
Lipper & Co., who bought between $4,000 
and $5,000 worth of the stock; Newbourg 
& Co. took $1,000, and Ehrich, Hochstad- 
er & Co. between $2,000 to $4,000. They 
all bought it on the mere say so of the 
mining engineer, who reported on the 
fizzle of a bonanza, the Santo Domingo, 
also promoted by A. O. Brown & Co. 

In his testimony about this mining en- 
terprise, Mr. Buchanan said that neither 
he nor the firm wanted to have anything 
to do with the enterprise, owing to the 
apparent “black eye” they received in 
the Santo Domingo Company failure. 

Yet it was good enough for the Stock 
Exchange houses, with whom Brown & 
Co. did business, to take. 





ONE MAN’S BURDEN. 

A number of people interested in fin- 
ancial affairs seem to be a great deal 
worried on account of the burdens which 
Mr. E. H. Harriman is taking upon him- 
self by increasing his interests in dif- 
ferent railroads. Mr. Harriman is al- 
ready interested in railroads with the 
following mileage: 


Mileage. 

Sins occcrecdiscescceoe 5,916 
Southern Pacific ................. 9,731 
Iilimois Central .........cccccccee 4,378 
New York Central................ 12,282 
MOE 6 Ba. k bcd ces ccnctewe's vb'ce 9,350 
’Frisco-Eastern Illinois .......... 6.356 
Siete oak escenspeeiens an 8,687 
PEOSCRWORLOPR ..c ccc cccccccccccces 7,623 
Baltimore and Ohio................ 4,462 
Delaware and Hudson............. 845 
Georgian Central ..........cccceee. 1,914 
ee cc cae wns ns o0ddaeh 81,544 


This is equal to one-third of the total 
railway mileage of the United States and 
is undoubtedly quite a burden for a man 
of Harriman’s age. Those who point to 
the great burden of Mr. Harriman, of 
which he himself does not complain, may 
be short of stocks 


PERSONAL. 

James K. Rice, Jr., recently associated 
with Frederic H. Hatch, Raymond J. 
Chatry, formerly the Secretary of the 
Trust Company of America, and Irving 
M. Day, recently Manager Bond Depart- 
ment of Wm. M. Clarke, have formed a 
co-partnership under the firm name of 
J. K. Riee, Jr., & Co., for the transaction 
of business in investment securities, bank 
and trust company stocks, guaranteed 
stocks and all inactive and unlisted se- 
curities with offices at No. 33 Wall St., 
New York. 





